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E.O. 11652: NA 

TAGS: EAID, EFIN, JA, LA 

SUB J : VIENTIANE WATER DISTRIBUTION SYSTEM; JAPANESE 
CONTRIBUTION TO FEOF 

REF: A. VIENTIANE 5812; B. VIENTIANE 6066 

1. DURING CONVERSATION WITH EMBOFF SEPT 12, KAZUHARA, 
DEPUTY HEAD, AND HAMANO. FIRST SOUTHEAST ASIA DIVISION, 
FONOFF, EXPLAINED THAT FONOFF UNDERSTANDS ADB IS STILL 
CONSIDERING WHETHER TO FINANCE REPAIR AND EXPANSION OF 
VIENTIANE WATER SYSTEM. GOJ HAS INFORMED RLG, HOWEVER, 
THAT IF ADB AGREES TO FINANCE PROJECT, GOJ CONTRIBUTIONS 
TO FEOF UP TO EQUIVALENT $1 MILLION MAY BE USED FOR 
PROJECT LOCAL COSTS. 

2. GOJ HAS ALSO RECEIVED FROM RLG A REQUEST FOR ADDI- 
TIONAL CONTRIBUTION TO FEOF THIS CALENDAR YEAR. HOWEVER, 
ACCORDING KAZUHARA, RLG HAS NOT REQUESTED ANY SPECIFIC 
AMOUNT. GOJ UNDERSTANDS THAT RLG IS INTERESTED IN OBTAIN- 
ING ONLY AN ADDITIONAL CONTRIBUTION LARGE ENOUGH TO COM- 
PENSATE FOR DOLLAR DEVALUATION AND ALLOW RLG TO MAKE 
PURCHASES IN JAPAN PLANNED PRIOR TO DEVALUATION. 
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3. BEFORE RESPONDING TO RLG REQUEST, GOJ WOULD LIKE TO 
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KNOW USG PLANS RE ADDITIONAL FEOF CONTRIBUTION. KAZUHARA 
REQUESTED FONOFF BE PROVIDED WITH THIS INFO. 

4. ACTION REQUESTED: REQUEST DEPARTMENT PROVIDE PRESENT 
USG POLICY RE ADDITIONAL CONTRIBUTION TO FEOF THIS CALEN- 
DAR YEAR. 

5. FOR VIENTIANE: EMBASSY TOKYO DID NOT RECEIVE VIENTIANE 
6066. WE WOULD APPRECIATE IT BEING REPEATED TO US. 

INGERSOLL 
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